
Should you help your kids 
buy a home?

Gift money for the down payment.  
Giving your son or daughter a down  
payment is a generous gesture, but if you 
have any reservations about the stability of 
your offspring’s marriage, you may want to 
reconsider. If they divorce, half of the 
home equity could go to your  former son-
or daughter-in-law.

Consider lending them the money.  
If you decide not to give them money, 
consider being their lender. Structure it as  
a proper loan with interest payments and 
a repayment timeframe. Make sure to draw 
up a written contract. 

Think twice about co-signing. If  
you co-sign the mortgage, your name is 
included on the title of the property,  
making you responsible if the kids default.    
     Talk to us and we can help you  
determine the most financially  
advantageous way for you to help  
your adult children open the door to  
their first home. �

High housing prices, especially in  
major Canadian cities, are making it 

harder and harder to afford a family home. 
As a result, some parents are considering 
whether it might make sense to help  
their grown-up children get into the  
housing market. 

If you’re interested, here are a number 
of factors to consider:

Do the math. First of all, we can help 
you do the math to determine whether 
you can realistically afford it. Then we’ll 
look at how much you can afford.

Don’t touch your retirement. Parents 
who decide to help should be able to 
come up with the money without taking  
it out of their retirement funds. It’s also 
important to determine if your kids are 
financially responsible enough to handle 
the mortgage payments on their own.  
If they’re not, they shouldn’t be owning  
a house.
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